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BB Department of Infrastructure

PROPERTY SERVICES GROUP

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS 2006-07

20. Payables

Trade creditors

Grants and subsidies payable
Other

Total

21. Accrued Employee Benefits

Current

Recreation leave

Long service leave levy payable
Wages outstanding

Total

Non Current
Recreation leave
Total

2007 2006
$'000 $'000
3,407 4,160
191 38,769
440 689
4,038 43,618
111 109

6 -

23 20
140 129
51 51

51 51

The discount rates used to calculate the present value of non-current annual leave is 1.25% (2006: 1.22%.).

22. Other Liabilities

Current

Unearned revenue
Deposits held
Total

23. Provisions

Taxes, land, rates and stamp duty
Total

Movement in Provisions
Taxes, land, rates and stamp duty
Balance 1 July
Additional provision recognised
Reductions in provisions as result of payments
Balance 30 June

82 331
5,682 4,289
5,764 4,620
7,074 5,922

(7,074) (5,922)
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24. Asset Revaluation Reserve by Class

Land

Balance 1 July

Revaluation increase**

Tax equivalent effect of revaluation
Balance 30 June

Buildings

Balance 1 July

Revaluation increase**

Tax equivalent effect of revaluation
Balance 30 June

Total

* Refer to Note 30 for details of the restatement.

2007 2006
$'000 $'000
(Restated)

186,189 70,906
10,840 164,690
(3,252) (49,407)
193,777 186,189
1,332 -
(400) -
932 -
194,709 186,189

** $532,300 of the revalation increase per Note 19 was taken to the Income Statement. Refer to Note 12.

25. Reconciliation of Operating Surplus to Net Cash Provided by

(Used in) Operating Activities
Operating surplus/(deficit)

Depreciation and amortisation expense
Revaluation decrement

Loss on sale of property, plant and equipment
Gain on sale of property, plant and equipment
Doubtful debt expense

Net assets assumed/relinquished

Impairment losses

Changes in assets and liabilities:
(Increase)/decrease in receivables
(Increase)/decrease in GST input tax credits receivable
(Increase)/decrease in inventories
(Increase)/decrease in prepayments
(Increase)/decrease in deferred tax assets
Increase/(decrease) in accounts payable
Increase/(decrease) in accrued employee benefits
Increase/(decrease) in provision for tax
Increase/(decrease) in unearned revenue
Increase/(decrease) in GST payable

Net cash provided by (used in) operating activities

2007 2006
$'000 $'000
15,121 7,423
334 232
(532) 532
1,202 1,960
(747) (6,051)

9 -

- (16)

1,130 1,747
(3,704) (6,719)
(710) (171)
(27,817) (10,937)
12 (8)
1,552 (2,174)
(38,179) 41,045
11 412)

(458) 2,671
(249) 113
(1,369) 2,126
(54,394) 31,361
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BB Department of Infrastructure

PROPERTY SERVICES GROUP
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS 2006-07

2007 2006
$'000 $'000

26. Commitments for Expenditure
(a) Capital Expenditure Commitments

Material classes of capital expenditure commitments inclusive of anticipated GST, contracted for at
reporting date but not recognised in the accounts are payable as follows:

Land improvements 34,135 8,065

Total 34,135 8,065

Payable:

o Not later than one year 32,276 7,608

e Later than one year and not later than five years 1,859 457
34,135 8,065

(b) Grants and Contributions

As at 30 June 2007, approval has been given to various grantees in accordance with formal agreements
to pay the following grants provided certain criteria are met:

Grant - recurrent 28,915 10,824

Grant - capital 1,480 -

Total 30,395 10,824

Payable:

o Not later than one year 15,719 7,164

o Later than one year and not later than five years 14,676 3,660
30,395 10,824

27. Contingencies

(a) Litigation in Progress

As at 30 June 2007, the Property Services Group was not involved in any legal case regarding land settlement.
(b) Native Title Claims

As at 30 June 2007, native title claims have been made on extensive areas of Queensland, including

’I;Irgl;j):;y Services Group’s land, but as yet, no claims have been determined by the National Native Title

28. Events Occurring After Balance Date

No events have occurred since balance date which are expected to have a material impact upon the financial
position and performance of the Property Services Group.
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PROPERTY SERVICES GROUP
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS 2006-07

29. Financial Instruments

Categorisation of Financial Instruments

The business unit has categorised the financial assets and financial liabilities held as:

Financial Assets Category
Cash
Receivables Loans and receivables (at nominal value)

Financial Liabilities
Payables Financial liability not at fair value through
profit or loss (at nominal value)

Credit Risk Exposure

The maximum exposure to credit risk at balance date in relation to each class of recognised financial assets
is the carrying amount of those assets inclusive of any provisions for impairment.

There are no amounts offset as per AASB 132.
All figures for credit risk referred to do not take into account the value of any collateral or other security.

Property Services Group manages credit risk through the use of the Credit Management Strategy. This
strategy aims to reduce the exposure to credit default by ensuring that the Property Services Group invests in
secure assets, and monitors all funds owed on a timely basis. Exposure to credit risk monitored on a regular
basis. The method for calculating any provisional impairment for risk is based on past experience, current
and expected changes in economic conditions and changes in client credit ratings. The main factors
affecting the current calculation for provisions are disclosed above as loss events. These economic and
geographical changes form part of the Property Services Group’s documented risk analysis assessment in
conjunction with historic experience and associated industry data.

The following table represents Property Services Group’s maximum exposure to credit risk based on
contractual amounts net of any allowances as per AASB 139:

Maximum Exposure to Credit Risk

2007
Financial Assets $'000
Cash 121,944
Receivables 62,089
Total 184,033

Past due or impaired

No collateral is held as security relating to the financial assets held by Property Services Group. No credit
enhancements relate to the financial assets held by Property Services Group.

No financial assets have had their terms renegotiated so as to prevent them from being past due or impaired,

and are stated at the carrying amounts as indicated. Aging of past due or impaired financial instruments are
disclosed in the Credit, Liquidity and Interest Risk table at the end of this note.
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BB Department of Infrastructure

PROPERTY SERVICES GROUP
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS 2006-07

Liquidity Risk
Property Services Group is exposed to liquidity risk through its trading in the normal course of business.

Property Services Group manages liquidity risk through the use of the Liquidity Management Strategy. This
strategy aims to reduce the exposure to liquidity risk by ensuring Property Services Group has sufficient
funds available to meet employee and supplier obligations at all times. This is achieved by ensuring that
minimum levels of cash are held within the various bank accounts so as to match the expected duration of
the various employee and supplier liabilities.

The contract maturity analysis is disclosed in the Credit, Liquidity and Interest Risk table at the end of the
note.

Market Risk

Property Services Group does not trade in foreign currency and is not materially exposed to commodity price
changes. Property Services Group is exposed to interest rate risk through its finance leases and cash
deposited in interest bearing accounts. Details have been disclosed in the liquidity and interest risk tables.
Property Services Group does not undertake any hedging in relation to interest risk and manages its risk as
per the liquidity risk management strategy.

The following interest rate sensitivity analysis is based on a report similar to that which would be provided to
management, depicting the outcome to profit and loss should there be a 50 basis points movement in interest
rates. It assumes that the rate would be held constant over the financial year, with the change occurring at
the beginning of the financial year.

At reporting date if the interest rates had been 50 basis points lower, Property Services Group would have a
net profit decrease of $714,950 (2006: decrease $701,865). This is mainly attributable to Property Services
Group’s exposure to variable interest rates for its deposits with Queensland Treasury Corporation.

If the interest rates had been 50 basis points higher, Property Services Group would have had a net profit
increase of $714,950 (20086: increase $701,865), mainly attributable to Property Services Group’s variable
interest rate deposits with the Queensland Treasury Corporation.

Fair Value

The fair value of financial assets and liabilities is determined as follows:

- The fair value of financial assets and liabilities, cash and cash equivalents and non-interest bearing
monetary financial assets and financial liabilities approximate their carrying amounts and are not disclosed
separately below.

- The fair value of other monetary financial assets and financial liabilities is based on market prices where a
market exists, or is determined by discounting expected future cash flows by the current interest rate for

financial assets and liabilities with similar risk profiles.

- The fair value of prepayments is represented by the book value as the period of time to consumption is
short and there are no rates involved in the calculation, therefore they are not disclosed separately.

The Property Services Group has not offset any assets and liabilities.
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BB Department of Infrastructure

PROPERTY SERVICES GROUP
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS 2006-07

As reported Restated
$'000 $'000

30. Correction of Error
In the prior years an error was made in that no deferred tax equivalent liability was raised on the

revaluation of fixed assets. The comparatives to the current year have been corrected, and this resulted
in the the following amounts being restated:

Opening revaluation reserve at 1 July 2005 101,295 70,906
Opening deferred tax equivalent liability 1 July 2005 - 30,389
Closing revaluation reserve 30 June 2006 265,984 186,189
Closing deferred tax equivalent liability 30 June 2006 - 79,795

31. Financial Statements Note

Property Services Group has complied in all material respects with prescribed requirements of the
Financial Administration and Audit Act 1977, except for the requirements in s.40AA/46FA in relation to the
completion and audit of the financial statements within three months of the end of financial year. This has
had no effect on the information presented in the financial statements.
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PROPERTY SERVICES GROUP
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS 2006-07

MANAGEMENT CERTIFICATE

These general purpose financial statements have been prepared pursuant to section 40(1) of the Financial
Administration and Audit Act 1977 (the Act), and other prescribed requirements. In accordance with section
40(3) of the Act we certify that in our opinion:

a) the prescribed requirements for establishing and keeping the accounts have been complied with in all
material respects; and

b) the statements have been drawn up to present a true and fair view, in accordance with prescribed
accounting standards, of the transactions of the Property Services Group for the financial year ended 30
June 2007 and of the financial position of the Property Services Group at the end of that year.

Adam Black CPA Colin Jensen
A/Executive Director, Financial Management  Coordinator-General
Chief Financial Officer A/Director-General
26 October 2007 26 October 2007
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INDEPENDENT AUDITOR’S REPORT

To the Accountable Officer of the Property Services Group
Matters Relating to the Electronic Presentation of the Audited Financial Report

The audit report relates to the financial report of the Property Services Group for the financial year
ended 30 June 2007 included on the Department of Infrastructure and Planning web site. The
Accountable Officer is responsible for the integrity of the Department of Infrastructure and Planning
web site. We have not been engaged to report on the integrity of the Department of Infrastructure
and Planning web site. The audit report refers only to the statements named below. It does not
provide an opinion on any other information which may have been hyperlinked to/from these
statements. If users of the financial report are concerned with the inherent risks arising from
electronic data communications they are advised to refer to the hard copy of the audited financial
report, available from the Department of Infrastructure, to confirm the information included in the
audited financial report presented on this web site.

These matters also relate to the presentation of the audited financial report in other electronic
media including CD Rom.

Report on the Financial Report

| have audited the accompanying financial report of the Property Services Group which comprises
the balance sheet as at 30 June 2007, and the income statement, statement of changes in equity
and cash flow statement for the year ended on that date, a summary of significant accounting
policies, other explanatory notes and certificates given by the Acting Director-General, Department of
Infrastructure and the Executive Director, Financial Management, Department of Infrastructure.

The Accountable Officer's Responsibility for the Financial Report

The Accountable Officer is responsible for the preparation and fair presentation of the financial
report in accordance with prescribed accounting requirements identified in the Financial
Administration and Audit Act 1977 and the Financial Management Standard 1997, including
compliance with applicable Australian Accounting Standards (including the Australian Accounting
Interpretations). This responsibility includes establishing and maintaining internal controls relevant
to the preparation and fair presentation of the financial report that is free from material
misstatement, whether due to fraud or error; selecting and applying appropriate accounting
policies; and making accounting estimates that are reasonable in the circumstances.

Auditor’s Responsibility

My responsibility is to express an opinion on the financial report based on the audit. The audit was
conducted in accordance with Auditor-General of Queensland Auditing Standards, which
incorporate the Australian Auditing Standards. These Auditing Standards require compliance with
relevant ethical requirements relating to audit engagements and that the audit is planned and
performed to obtain reasonable assurance whether the financial report is free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial report. The procedures selected depend on the auditor’s judgement,
including the assessment of risks of material misstatement in the financial report, whether due to
fraud or error. In making those risk assessments, the auditor considers internal control relevant to
the entity’s preparation and fair presentation of the financial report in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control, other than in expressing an opinion on



compliance with prescribed requirements. An audit also includes evaluating the appropriateness of
accounting policies and the reasonableness of accounting estimates made by the Accountable
Officer, as well as evaluating the overall presentation of the financial report including any
mandatory financial reporting requirements as approved by the Treasurer for application in
Queensland.

| believe that the audit evidence obtained is sufficient and appropriate to provide a basis for my
audit opinion.

Independence

The Financial Administration and Audit Act 1977 promotes the independence of the
Auditor-General and QAO authorised auditors. The Auditor-General is the auditor of all
Queensland public sector entities and can only be removed by Parliament.

The Auditor-General may conduct an audit in any way considered appropriate and is not subject to
direction by any person about the way in which audit powers are to be exercised. The Auditor-
General has for the purposes of conducting an audit, access to all documents and property and
can report to Parliament matters which in the Auditor-General’s opinion are significant.

Auditor’s Opinion

In accordance with s.40 of the Financial Administration and Audit Act 1977 —

(a) | have received all the information and explanations which | have required; and
(b) in my opinion —
(1) the prescribed requirements in respect of the establishment and keeping of accounts

have been complied with in all material respects; and

(i) the financial report has been drawn up so as to present a true and fair view, in
accordance with the prescribed accounting standards of the transactions of the
Property Services Group for the financial year 1 July 2006 to 30 June 2007 and of the
financial position as at the end of that year; and

Emphasis of Matter Section 40AA of the Financial Administration and Audit Act 1977

While the Property Services Group has complied with prescribed requirements in all material
respects, without qualification to the opinion expressed above, attention is drawn to the following
matter. As indicated in Note 31, the requirement in s.40AA of the Financial Administration and
Audit Act 1977 in relation to the completion and audit of the financial statements within three
months of the end of the financial year has not been met by the entity. However, this has had no
financial effect on the information presented in the financial statements.

s

G G POOLE FCPA
Auditor-General of Queensland

Queensland Audit Office
Brisbane
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